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The Trend of Business 


T 


Business Activity continued upward in October and 
through the middle of November, with good prospects for 
continued expansion during the rest of the year. The New 
York Times business activity index for the four weeks 
ending November 18 recorded a gain of 3 per cent from 
the previous four weeks. The gain for this four-week 
period as measured by the Metal Industries Activity index 
was 4 per cent. As compared with October, 1938, the New 
York Times index recorded a gain of 17 per cent; the 
Metal Industries Activity index, a gain of 23 per cent. 
Freight car loading for the four weeks ending November 
18 was down 5 per cent from the high record of the pre- 
vious four weeks, but was 19 per cent above the correspond- 
ing period in 1938. For the first ten months of 1939, car 


loadings were 12 per cent above the first ten months 
of 1938. 


Industrial Production continued to expand throughout 
October. As measured by the Federal Reserve Board index, 
October production gained 8 per cent from September, and 
24 per cent from October, 1938. For the first ten months 
of the year, industrial production was 23 per cent above 
the same period in 1938. Electric power production in 
October was up 8 per cent from September, and 17 per cent 
from October, 1938. 


Automobile Production in October was up 59 per cent 
from September and 43 per cent from October, 1938. Pro- 
duction for the first ten months of this year was 59 per 
cent above the corresponding period last year. Active re- 
tail sales would probably permit assemblies to approach 
the record rate attained in 1936 were it not for the labor 
situation. Nevertheless, December assemblies are expected 
to be the highest in almost two and one-half years. 


Pig Iron and Steel Production continued to increase in 
October and November, with good prospects for sustained 
activity throughout December. “Pig iron production in 
October soared to the best level ever attained in that 
month and was within 7 per cent of the all-time high estab- 
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lished in May, 1929,” according to the magazine Steel. 
Average daily pig iron output in October was up 22 per 
cent from September, and 75 per cent from October, 1938. 
For the first ten months of 1939, pig iron production was 
67 per cent above the same period in 1938. Steel making 
in October also continued to climb, with a gain of 23 
per cent from September, and 74 per cent from October, 
1938. The operating rate for October averaged 85 per 
cent of capacity, with many plants having reached 
capacity limits, and a few plants exceeding theoretical 
capacity. 

The steel operating rate was pushed up to 92 per cent 
of capacity during the last week of October, and for the 
week ending December 4 was 94 per cent. In Ohio, operat- 
ing rates for the week ending December 4 were: Cincin- 
nati, 80 per cent; Cleveland, 90 per cent; Youngstown, 92 
per cent. 


Retail Trade continued to increase throughout October. 
Department store sales gained 2 per cent from September, 
and 8 per cent from October, 1938. Sales of independent 
retail stores in 34 states gained 5 per cent from September 
and 7 per cent from October of last year. Chain store 
sales in October were down 3 per cent from September, 
but were 3 per cent ahead of October, 1938. 


Commodity Prices were substantially unchanged in Oc- 
tober from September. Retail food prices and the cost of 
living were down slightly, department store sales were up 
slightly (1 per cent), and wholesale commodity prices were 
unchanged. 


Manufacturing Employment and Payrolls in the United 
States gained 3 per cent and 8 per cent, respectively, in 
October from September, and 12 per cent and 20 per cent, 
respectively, from October, 1938. 


Agricultural Income in the United States in October 
gained 4 per cent from September, and 5 per cent from 
October, 1938. 
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Business in the United States 
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“What They Say’-- 


“Backlogs Maintained in Some Lines”—“While the 
flow of new orders reported from a number of indus- 
tries is running below current consumption, so that 
manufacturers are cutting into backlogs of unfilled 
orders, in several major lines the reverse is still true. 
New orders are keeping pace with shipments in these 
cases, 


“In steel, for example, while orders are materially 
smaller than in September, they have not yet fallen 
below the current volume of shipments. Hence, the 
industry will begin the new year with an accumula- 
tion of orders that assures a high rate of activity for 
several months at least, largely regardless of buying 
after January 1. 


“Orders in the paper industry also are keeping 
pace with shipments. In machine tools and aircraft, 
purchases continue to exceed shipments, so that long 
delays loom on deliveries. In textiles, on the other 
hand, the current lull in buying is enabling the mills 
to work off a substantial portion of their accumu- 
lated orders.”— (Quoted from “The Journal of Com- 
merce” (New York), December 4, 1939.) 


“Babson Picks Ohio Cities as ‘Topnotchers’ in Sales 
Prospects in Nation”—“The State of Ohio captures 
the honors in the topnotch sales cities for next Feb- 
ruary. This section should be very active during the 
dead of winter, although of course some letdown 
from current levels is anticipated. Akron, Canton 
and Youngstown all augur good business. Illinois 
clinches a close second.”—(Quoted from “Babson’s 
Reports,” November 20, 1939.) 


Note: Space permits only brief excerpts from the original state- 
ments. For the full analysis we recommend that the reader refer 
to the sources given. 
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1929 1931 1933 1935 1937 
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General Business 
otals, or Average Indexes for % % % 
? Weeks Ended on Indicated Dates 
Bus. Activity!’—11/18/39 N.Y.7'imes 1 1 + 3/)+17 |+M 
Fght. Car Ldgs.'*—11/18/39 Thous.| 3,197 3,876 | — 5 + 19 + 12 
Com. Failures'*—11/16/39 Number} 871 815 | + 7 — 
Metal Ind. Activity+*—11/18/39 1926 117 112); + 4 + 23 + 28 
Calendar Months 

* Bank Dbts. (Outside N.Y.C.)** 1926 87 8i+ 5&5 |+ 5 | + 6 
Agr.Inc. (Cash from Mktgs.)*° 1924-29) 96 + 2 
Life Ins. Sales Relative**........1930 61 +24 8 
Steel Ind. Oper. Rate**..% Ca ‘4 85 70 | + 22 | + 78 | + 68 
Securities Issued**—New.. ..M: 336 41 | +720 +101 + 11 
Securities Issued—Refunding “ “ 404 1838 | +204 | — 38 | + 92 

E loyment** 

* Employm’t—Manufact....Av. 1988-26 103 100; + 3 |+12 7 
Employm't—Trade-Retail 89 87; + 8 1 
Employm’t—Trade-Whi'sale.... “ 92 21+ 4 @ 

* Payrollsa—Manufact. ....Av. 1988-25) 101 941+ 8 + 20 16 

Production 

* Industrial Prod.1® .......Av. 1988-26] 120 111} + 8 | + 24 | + 23 
Automobile Prod.?*.. . + 59 | + 438 | + 59 

* Elec. Power Prod.*°. .Mil. of K.W.H.) 12,000 11,111}; + 8 +17 + 12 
Bitum. Coal Prod.**.....Thous. Toms} 45,255 38,150 | + 19 + 29 + 14 
Steel Prod.?* ..... ...Av. Daily Tons} 207,455 | 169,252 | + 23 + 74 + 63 
Pig Iron Prod.1#...... “ “ 16,900 95,80: + 22 + 16 + 67 
Shipmts—U.S. Stl Cp.22 Thous. Tons} 1,219 9 + 24 | + 84 | + 54 
Machine Tool Orders**.........1026 In being 

Construction (Value of Contracts Awarded--37 Eastern States) ** 

* Total 261,796 | 323,227 19 27 + 16 
Residential ............. 118,303 | 129,680 |— 9 + 65 + 41 
Non-Residential ..... . 72,684 82,466 | — 12 — 45 + 2 
Public Works & Util...... “ “Tt 70,809 | 111,081 | — 36 | — 38 + 5 

Distribution 
Retail Sales (34 states)®..........)| — + 7 

* Dept. Store Sales?®......Av. 1983-25 99 21+ 8 |+ 5 

Chain St. Sales?® Av.SameMo. 1929-31 111 1145|— 3 + 8 + 4 
Prices 

* Wholesale Commod. Prices?*.... 79 79 0 8 

* Cost of 86 86 | —® — 2 
Retail Food Prices**.....Av. 1928-25} 78 1 — 3 
Dept. Store Prices?*.......Jan. 1981 91 2 |—@ 

Banking and Finance 
CHANGE FROM 
ITEM ' 1939 | 1938 | 1 

Unit Nov. 15 | Nov. 16 | Nov-17| Lease | Last 

or Index Month | Year 
Base Period Amt. |Per Ct. 

Federal Reserve Banks** %o 

U. S. Govt. Securities.......Mil. Dol.| 2,649 2,564 2,555|— 99 | + 8 
Member Bank Borrowings... “ ~“‘ 6 7 1 o|—1M 
Member Banks—101 Cities** 8,549 8,323 9,582 | +126 | + 3 

* Total Loans ........ 

& Agr. Loans & 4,674 4,241 5,228 | + 72 | + 10 
Open Market Paper....... “ “ | 
Brok. & Other Secur. Lns.... “ “ 1,085  —s-_: 11,286 1,523 | + 36 | — 16 
1,187 | 1,165 1,169| + 6 2 
Other Loans ....... 1,564 1,523 1,552, + 9 3 

* Total Investments ...... 14,465 13,012 11,998 | +325 ll 

*U.S. Govt. Obligations...... “ “| 11,127) 818 9,0 +329 13 
Demand Deposits ..... 18,604! 15,720] 14,612 | + 87 t 18 
Time Deposits........ can, 5,256 | 5,187 5,296 | + 17 2 

Money and Interest Rates** 
Money in Cireulation....... “ “ 7,384 | 6,782 6,534 | + 54 t 10 
Monetary Gold Stock... soa ee 17,235 | 14,162 12,789 | +238 22 
Call Money Rate............2+++-% 1.00 | 1. 1. 0 0 
Security Markets?® | 
Stock Prices—350 Ind. ... Index, 1926| 109.9 | 112.4 97.1 |—8.5 |— 2 
“ — 30 Rails... “ 31.4 29.7 32.1 —1.6 t 6 
— 40 Util... 87.0 | 79.9 80.7 +0.8 9 
Bond Yield—45 Corp. Bonds ......% 5.68 | 5.70 5.41 | +0.04 | —@ 
= “ —U.S. Govt. Bonds..... “ 1.06 | 1.32 2.01 | —0.19 | — 20 


U 
INDEX pet. | 


General Business 
% % % 
tices 1926 88 12 | +11 |4 8 
Commercial Failures!? ...... Number| 35 30 | + 5t | — 22t | — 
Liabilities4* . Thous. Dol. 337 695 | — 52 — 538 
Life Ins. Sales Relative*?...... 1930 65 52| + 25 | + 30 | +19 
Agr. Income—Ttl.?*..... Av. (1984-28) 83 83 0 + 4\|—¢6 
Meat Animals ......... 106 101; + 5 + 4/1+1 
Dairy Products ........ = 79 #1 + 4/—2 
os 49 | 61 | — 20 + 7 \|—2 
Poultry and Eggs...... = “ 67 38 — 7\|—10 
* Electric Power Production®®. ..1926' 203 184 + 10 | + 22 
Bit. Goal Production*?...Thous. tone] 2,163 1,756 | + 28 | + 19 | 
Employment* 
* Manufact. Employm’t (1947)*. 1926 96 91/+ 5 +16 |+ 9 
* Non-Manuf. Employm’t (3118) 86 + 2 + 3 |}—@ 
* Const. Employm’t (1291)...... = 49 48;+ 2 + 40 |+10 
* Total Employment (6356)..... 5 
Payrolls—Manufact.... (% — + 15 
Man Hrs. Wrkd—Manf. only) + 12 
Construction (Value of Contracts Awarded) 
1926 51 61/— 15 |—18 |+@ 
Residential ............ 74 + 5 + 64 | +6 
Non-Residential ............. 34 42;—18 |—48 |4+1 
Public Works & Utilities...... = 49 80|— 38 | — 48 | +4 
Distribution 
Retail Sales—Independent 
Stores® (1190)*......... See p. + 7 |+ 16 
* Dept. Store Saies4®...... Av. 1928-25 98 + 2 + 138 | + 8 
Auto Reg.—Passgr. Cars*...N 12,249 7,461 | + 64 + 92 = 
Auto Reg.—Trucks? ........ 1,242 | + 22 +145 
Sales Ohio Dyers & Cleaners*.... %| — os +10 |+ 14 _ 
Banking (4th Federal Reserve District) ** 
CHANGS FROM 
|.1939 | 1938 | 1987 | 
Nov. 15 | Nov. 16 | Nov.17| Last | Last 
Month | Year 
Amt. |Per Gt 
Cleveland Federal Reserve Bank | $ % 
.S. Gov. Securities...... Thous. Dol.) 275,951 | 257,820 | 248,689 | -10,027| + 17 
Member Bank Borrowings “ 646 428 962 65 | +51 
Member Banks—4th District 
* Total Loans ............. = 679 648 715 | — + 6 
Bus. & Agric. Loans and 
Open Mkt. Paper...... 260 | 248 318 |— 6 | + 5 
Brok. & Other Secur. Loans “ 46. 58 | 62 0 
Real Estate Loans...... 174 | 171 | 176, + 1 t 2 
Other Loans ..... 197 | 169 160 | + 56 
* Total Investments ....... - ns 1,223 1,179 | 1,142) + 15 | + 4 
* U.S. Govt. Obligations. . = = 944 | 900 880 | + 17 + 5 
Demand Deposits ........ = 1,310 | 1,113 | 1,071| + 15 | +38 
Time Deposits ........... 7381 742 744/+ 
* Indicates Series Charted (Page 3). For Sources and Footnotes, See Below. 
FOOTNOTES FOR BULLETIN TABLES 
» Preliminary; ‘ Less than 1% change; ‘ More than 1000% increase; 


+ Change in number of failures; * Figures in parenthesis show num 


reporting this month ; 


Primary Sources: 


av 


> Data not available in time for this issue; © Comparable 
data not available ; — Only percentage change available. 


Computed from original data collected by the Bureau of Business Researeh 
from: ' Local Power and Light Co’s; ? County Clerks of Courts; * Local Ga 
Co’s (Gas meters in use) ; * Ohio cleaners and dyers; ® Ohio wholesale grocers. 

Compiled by the Bureau of Business Research from data collected in 
operation with: * U.S. Dept. of Commerce. 

Compiled by the Bureau of Business Research from special tab 
supplied by: ‘ U. & Bureau of Labor Statistics; and from data of: * ied 
Reserve Board ; . W. e Corporation. 

Other Data nee 1© New York Times; 11 Association of American Rail 
roads; 12 Dun & Bradstreet, Inc.; 18 American Iron & Steel Institute; 1+ Sted 
Magazine; 1° Federal Reserve Board; 1°U.S. Dept. of Agriculture; 17 Com 
mercial & Financial Chronicle; 1* U.S. Bureau of Labor Statistics; 1* Wards 
Reports ; 20 Federal Power Commission ; 21 National Bituminous Coal Commis 
sion ; 72 U.S. Steel Corporation ; 27 National Machine 7 Builders Association; 
Dodge Corporation ; Chain Store Age; U Dept. of Commerce; 
27 Fairchild Publications ; ** Standard Statistics Co. ; % Dept of Rural Econom 
ies, O. S. U.; ®° National Industrial Conference Board; *1R. L. Polk & 0; 


82 Life Insurance Sales Research Bureau. 


oo 


Reference Data--Ohio +] - 
: ITEM Oct. Sept. |_ Monts | Yuan 
1939 1939 Oct. 10 
or Index Oct. | from 
| Base Period Sep 1938 | 1933 — 
Co 


FROM 
ITEM 
st Yeas 
10 
9 [months 
m | 1939 — 
| from 
8 | 1938 
Employment Indexes :* 
1 8 Non-Manufacturing (168)....... 63 62] + 13 
Construction 
4\—12 Sales—Independent Stores® (47)*. + 18 + 19 
7 \|—2 New Cars umber 787 503 | + 56 +114 
7 |—10 New Trucks ........ lll 85 | + 31 + 
2 | +15 | +Bank Debits 86 70| +23 | +1 + 
9 | +12 Commercial Failures** ..........Number 4 1 — — = 
—— Liabilities ........... - Thous. Dol. 19 1 +114 — 55 
Indus. Power Consumption Index?. ~~ 81 73) + 11 + 4 + 24 
ermi n be 
| 35] 32] +10 | + 81 | +142 
« Non-Residential “ —35 | +62 | +140 
l4 
~ | CANTON 
joyment Indexes :7 
-1926 84 75 12 + 29 +17 
( 
—e All Manufacturing (61)......... 87 17 13 + 33 + 20 
i8 |+4 Non-Manufacturing (107)....... “ 73 72), + 2 + 1 
64 | + 68 Payrolis:* Total...... 
48 | +11 All Manufacturing 
Retail Sales—-Independent Stores® (39)*. + 8 + 33 — 
Auto Registrations :* New Cars—Number 514 324 | + 59 +123 +103 
62 66; — 6 +158 + 58 
*Bank Debits Index®...............1926 83 3) + 6 + 25 + 16 
Commercial Failures** ..........Nu 
18 | + 8 § Building Occupancy Index®.........1996 | 110| 109 +o + 
92 Value Bldg. Permits—Total 150} 162] — 1 | +184 | — 12 
45 —Residential..... 382 | 279] + 37 | +268 | + 97 
14 Residential 10 — 87 | +186 | — 66 
CINCINNATI 
LANGE FROM 
it Indexes 
ast | Last -1926| 105| + 3/+ 8 
onth | Year All Manufacturing (882)........ 118; 109; + 9] +4 6 
mt. |Per Ct. Non-Manufacturing (628) ....... “ 91 89) + 2/+ 2 |] 
% 32 — — 18 
6 Non-Manufacturing = + 8 wal 
Retail Sales—Independent ‘Stores® (69)*. + 10 + 18 
6 | sam Retail Food Price Index**....Av. 1923-25 78 738) —® — 2 — 4 
0 Auto Registrations :? New Cars—N: 1,473 940 | + 57 + 79 59 
1 | 2 New Trucks ......... Sevccece 147 111} + 82 + 75 32 
5 ti *Bank Debits 96 91}; + 6 + 18 + 6 
15 | + 4 Commercial Failurest? ..........Number 5 + 2t ot | — 12t 
17 |+ 5 oe 112 257 | — 56 +160 — 86 
15 | +18 Building Occupancy Index®.. pina 111 110| +® + 2 + 1 
| Value Bldg. Permits—Total Indexis. 68 34) +101 +124 + 8 
—Residential.. coe 59 49; + 21 + 48 
Non-Residential “ 72 11 | +567 +850 + 865 
> Below. Steel Ind. ara Ratel® 4 Wks. Av. % Cap. 87 69 26 + 37 + 42 
CLEVELAND 
0% inerease; 
of firms § Employment Indexes :* 
able Total (1376 .1926 93 + 4] +12 | + 5 
( ) 
All Manufacturing (482)........ z 100 98| + 5 + 16 + 8 
Non-Manufacturing (515) ..... ee 72 72); —@ + 1 — 2 
Research Construction (379)........ 46 48; + 8 + 58 + 16 
All Manufacturing .................. 16 axe 
il Sales—Indepen: ient tores 
jal tabulations Retail Food Price Index... .Av. 1928-25 | | — 
of: Federal Auto Registrations :? New Cars—Number 2,838 | 1,662 | + 71 + 78 
New Trucks ........ ana Reith 225 183 | + 23 + 47 
ri *Bank Debits Index®...............1926 89 74} + 20 + 11 
titute ; 1+ Stee reial Failures?? ..........Number 8 9|— + 
lture; 17 Com Liabilities .......... Dol. 52] 117| — 56 
tics ; 1° W wilding Occupancy Index®......... 1926 | 106) + 1 
Coal Commit § Va) alue Bldg. Permits—Total e 1930 0 46 | — 12 
rs Association; —Residential. 88 77; +14 
of Commerce; —Non-Residential “ ll 8| + 42 
Steel Ind. Oper. Rate? 4 Wks. Av. % Cap. 90 81] + 11 
7 


ain Series Charted (Page 6). 
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Employment Indexes :* % % % 

1926 93 89; + 5 +1 +1 
All Manufacturing (102)........ Ks 93 90; + 4 +17 | +4 
Non-Manufacturing (247) ....... ” 86 81; + 6 + +2 

Retail Sales—Independent Stores® (64)*. ed 19 + 14 

Retail Food Price Index**....Av. 1923-25 76 1 

Auto Registrations :* New Cars—Number | 696 | + 42 66 | +5 
Mow Traeks 139 107 | + 30 88 | 

* Bank Debits Index®.......... oe +1926 113 110| + 2 + 6 + 4 

Commercial Failures?* .......... Number 0 8| — — St] 
Liabilities ............+6.. Thous. Dol. 0 14; —100 —100 | —% 

Building Occupancy Index*......... 1928 126 125; + 1 + 2/43 

Value Bldg. Permits—Total Index**.. 1930 169 + 9 + 26 | +1 
—Residential... 249 167 | + 50 + 25 
—Non-Residential “ 65 148 | — 56 + 90 | 

DAYTON 

Employment Indexes :* 

1926 131 126); + 4 +12) +n 
All Manufacturing (113)........ = 127 128; + 4 + 18 +1 
Non-Manufacturing (166) ....... 135 1338 | + 2 + 4/443 
Construction (85) 10 8| + 14 +47), 

Construction — 8 _ 

Retail Sales—Independent Stores® (42)*. — = 10 + 24 = 

Commerci ures*? ..... «+ ...Number 
Thous. Dol. 50 0 | —69 | 

Indus. Power Consumption Index?...1926 218 212; + 38 + 19 +% 

Value Bidg. Permits—Total Index?*. = 98 115 | — 15 +114 +4 

—Residential... 348 318 + 10 +181 +10 
—Non-Residential “ 50 61 | — 18 +112 | 
TOLEDO 

Employment Indexes :? 

1926 110 104} + 6 + 15 +l 
All Manufacturing (108)........ 122 114; + 8 + 22 
Non-Manufacturing (229) ....... 82 81; + 1 — 8/;-1 

Payrolis:? Total......... + 4 
All Manufacturing . + 5 — 

Retail Sales—Independent Stores® (73)*. — 1 + 12 

Auto Registrations :* New Care—Num 8 5438 | + 65 + 82 | +100 

ew Trucks ee 118 47 | +140 +290 +10 

Debits Index®. TTT 1008 62 54 14 + 6 +8 

Commercial Failures?” .......... Number 3 1 2t| + If ¢ 
Dol. 5 — 47 +4 

Indus. Power Consumption Index}... .1926 201 191} + 5 + 3865 | +4 

Value Bldg. Permits—Total Index. 1930 87 27; + 40 + 79 | +15 

—Residential.. . 206 140| + 47 +154 +18 
—Non-Residential “ 6 8| — 27 — 9 | +80 
YOUNGSTOWN 

Employment Indexes :* 

1926 88 80; + 10 t 21 | + 

on-Manufacturing (152) ....... - 
Construction (61))........ 88 84 : 5 | +118 | +4 

Payrolls:* Total....... 29 - 
All Manufacturing . + 32 - 
Non-Manufacturing . cos 2 - 

Retail Sales—Independen’ res — = 

Auto Registrations :? New Cars—Nw' 481 | 310 : 55 +114 | 
New Trucks ..... os 61 45 36 185 | + 4 

* Bank Debits Index’. 81 74 10 24) + 

Commercial Failures*? .. .Number 1 0 
Liabilities ........... hous. Dol. 5 0 (2) @ - a 

Indus. Power Consumption Index?...1926 212 186 | + 14 t 50 | + ' 

Building Occupancy Index’......... 119 lld | 

Value Bldg. Permits—Total Index*®.. 1930 | 216 | 3800) — 28 | +288 | +18 

—Reside: 156 95 | +64 | + 6 | +88 

Steel Ind. ee Rate!* 4 Wks. Av. % Cap. 93 75 | + 28 65 | + 
* Indicates Series Charted (page 7). For Sources and Footnotes, See Page 
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Business Conditions in Ohio 


Retail Trade continued to expand in Ohio in Oc- 
tober. Department store sales increased 2 per cent 
from September, and 13 per cent from October, 1938; 
and for the first ten months of the year averaged 8 
per cent above the corresponding period of 1938. 
Sales of independent retail stores were up 7 per cent 
in October from September, and 16 per cent from 
October, 1938. Passenger automobile and truck reg- 
istrations were up 64 per cent and 22 per cent, re- 
spectively, from September, and were substantially 
above October, 19388. Sales of Ohio dyers and clean- 
ers gained 10 per cent in October from September, 
and 14 per cent from October, 1938. 

Construction Contracts Awarded dropped 15 per 
cent from September and 18 per cent from October, 
1938, due to declines of 18 per cent and 38 per cent, 
respectively, in non-residential and in public works 
and utilities contracts. Residential construction was 
up 5 per cent in October from September, and 64 per 
cent from October, 1938. For the first ten months of 
1939, however, all types of construction were sub- 
stantially above the corresponding period of 1938. 

Bank Debits were up 12 per cent in October from 
September, and 11 per cent from October, 1938. For 
the year-to-date, bank debits averaged 8 per cent 
above the corresponding period of last year. 

Agricultural Income in Ohio was unchanged from 
September, but 4 per cent above October, 1938. The 
October gains in income from meat animals, dairy 
products, and poultry and eggs were offset by a 20 
per cent decline in income from grains. 

Electric Power Production gained 10 per cent in 
October from September, and 22 per cent from Oc- 
tober, 1938. For the first ten months of the year, 
power production was 15 per cent above the same 
period of last year. 
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“The increase of railroad traffic in September was the 
largest in a single month over the previous month of which 
there is any record,” according to an editorial in Railway 
Age. The increase in cars of revenue freight loaded in Sep- 
tember, amounting to 143 per cent from August, has given 
rise to optimism among the railway interests and has pro- 
vided the basis for speculation concerning the possibility 
of maintaining this increase in traffic and its favorable 
consequences. The graphs presented here show some of 
the important indices and relationships which are involved 
in the increase in railroad traffic. 

Graphs 1 and 2 show the trends in passenger, freight 
and total revenue of American railroads from 1929 
through October, 1939, and the relations which exist be- 
tween them. It must be observed at the outset that the 
major part of railroad revenue, 75 per cent to 80 per cent, 
is due to freight traffic and that passenger revenue has 
constituted regularly between 10 per cent and 15 per cent 
of the total income. The relatively small portion consti- 
tuted by passenger revenue is clearly brought out in 
graph 2. Freight revenue is the basic income of the rail- 
roads as this graph shows, and consequently a sharp in- 
crease in this kind of traffic provides a basis for optimism 
among the railroad operators. 

Examination of the lines representing revenue from dif- 
ferent sources as portrayed in graph 1 reveals important 
differences in trend. This graph, constructed on a logar- 
ithmic scale, provides a basis for comparison of rates of 
change. Passenger, freight and total revenue declined 
steadily from the end of 1929 through the first quarter of 
1938. But passenger revenue declined at a faster rate than 
did total revenue, as is clearly shown by the sharper angle 
of decline in passenger revenue. The effect of the bank 
holiday in 1983 appears to have been more pronounced on 


RAILROAD TRAFFIC AND 


passenger revenue than on freight revenue, although this 
effect may be more apparent than real, due to the sharper 


GRAPH 2 -- PERCENTAGE DISTRIBUTION OF SOURCES OF 
REVENUE OF RAILROADS IN THE UNITED STATES, 1927-1939 
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temporary recovery of passenger revenue. Gradually and 
steadily after early 1933, for five years, until the end of 
1937, railroad revenue of all kinds increased. Beginning at 
the end of 1937 within a short period of five or six months 
freight revenue declined to the level of 1934. In the 
eighteen months since the end of this decline total and 
freight revenues have risen to a total which has been sur- 
passed only once, in October, 1936, since October, 1930. 
Passenger revenue experienced only a slight decrease in 
1937, and in fact has followed an almost uninterrupted 
horizontal trend between 1936 and 1939. There appears to 
be little reason for feeling that the trend of passenger 
revenue will be changed materially in the near future. 
There is considerable basis, however, for the belief that 
freight revenue will not decrease more than seasonally 


GRAPH | -- PASSENGER, FREIGHT, AND TOTAL REVENUE OF RAILROADS IN THE UNITED STATES, MONTHLY, 1929-1939 
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from the new high figures. Purchases of material—freight 
cars, locomotives and rails—far surpass their acquisitions 
in the preceding year and approach the highest volume at- 
tained since 1930. 

An examination of the graph showing carloadings, on 
the same scale as revenues, shows the expected similarity 
between railroad revenue and traffic. The slopes of the two 
curves are practically identical, although it appears that 
the decrease in freight traffic was sharper than the de- 
crease in revenue. 

The explanation of the September increase in traffic 
which began before the start of the European war might 
ordinarily be made in terms of seasonal patterns, but this 
explanation does not satisfactorily account for the increase 
this year. Usually in the fall of the year fuel shipments 
increase greatly. Both coal and coke moved in greater 


GRAPH 3 -- CARS OF REVENUE FREIGHT LOADED BY RAIL- 
ROADS IN THE UNITED STATES, MONTHLY, 1929-1939 
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GRAPH 4 -- PERCENTAGE OF RAILROAD REVENUE FROM 
AREAS INCLUDING THE STATE OF OHIO, 1938 
AND FIRST NINE MONTHS OF 1939 
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quantities in September, 1939, than in the same month in 
1938, but ore shipments were more than twice as great in 
September, 1939, as in September, 1938. Miscellaneous, 
grain, livestock and forest products and merchandise in 
this order were all shipped in greater quantities than in 
the preceding year. 

Ohio has no doubt had its share in accounting for the im- 
provement in freight traffic and revenue. Although state 
figures are not available, data for the areas in which Ohio 
is included show these areas to have led the increases. 
Graph 4 shows that, so far in 1939, this area accounts for 
a greater percentage of passenger, freight and total rev- 
enue than in 1938. 
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1 All data are from reports of Association of American Railroads. 


Ohio Reference Data (Continued from Page 3) 


RETAIL SALES.-INDEPENDENT STORES IN OHIO® 


ReporTep 
Number CHANGE 
KIND OF BUSINESS of Oct. | Sept. 1939 From 
Reports 1989 | 1939 | 1938 Sept. | Oct. 
1939 | 1938 
0008 000$ 000$ % %o 
Total Grocery .............. 142 899 961 938| —6|—4 
Grocery without Meats... . 27 184] 162) 144) —17| —7 
Combination Stories ...... 115 764 799 794;—4)—4 
Country General............ 46 183 
Department Stores.......... 65 14,744 | 14,540 | 12,861; + 1 | +15 
172 2,625) 2,874) 2,396) +11 | +10 
Men’s and Boys’ Clothing. 67 636 611 627| +24 | +21 
Family Clothing.......... 34 523 434 446) +20 | +17 
Women’s Specialty Shops. 34 1,052 958 993) +10 | + 6 
37 414 475 —13 | — 4 
Motor Vehicle Dealers...... 82 2,732 | 2,057| 1,788| +33 | +58 
Filling Stations ............ 39 271 —65|—4 
Total Furniture and House- 
hold Appliances........ 85 1,628 | 1,465; 1,812| +11 | +24 
es 60 1,287} 1,141 + 8 | +27 
Lumber & Bldg. Mat. Dealers 77 1,373 | 1,304; 1,161) + 5 | +18 
Heating and Plumbing...... 9 96 72| —17 | +10 
149 786 774 707; +1) +411 
Restaurants ..............- 55 527 495 
166 493 504 509; — 2|— 83 
6 23 19 +22 | 
88 350 322 283; +24 
Sporting Goods............. 11 49 66 45| —25| +9 
All Lines ; 1,190 
Weighted by Annual Sales 
Adjusted for number of * ” 
working days........... +3 | +16 


For Footnotes and Sources, See Page 3a. 


NEW AUTOMOBILE REGISTRATIONS 


8-Masor On10 CouNnTiES? 
CHANGE op Tera. 

MAKE OF 

CAR Oct. | Sept. Oct. 
1939 | 1989 pa 1939 Oct Sept. 
Sept. Oct. 1939 | 1939 
1939 1938 
Ni 
Plymouth... 1,529 1,180 + 30 + 7 18 22 
Buick....... 1,056 317 | +233 47 12 6 
|. eee 940 579 | + 62 375 11 ll 
Chevrolet 987 | 525 | + 78 + 20 ll 10 
Oldsmobile 583 202 | +189 +586 7 4 
Pontiac..... 567 201 +182 oa 7 4 
Becccece 526 421 + 26 +335 6 8 
Hudson & 

Terraplane 438 218 +101 5 | 4 
Studebaker. . 397 | 4145 — 4 5 8 
Packard..... 367 324 13 + 95 4 6 
Chrysler 303 | 101 | +200 +339 4 2 
DeSoto...... 272 227 | + 20 +346 3 4 
Nash & 

240 | 204 + 18 293 3 4 
Willys- | | + 

Overland 158 | 1438 + 10 oa 2 3 

reury 123 134 8 @ 3 
LaSalle..... 62 33 | + 88 63 @ @ 
Cadillac. .... 41 32 | + 28 58 @ 
Lincoln & 

Zephyr 33 46 | — 28 + 57 @ @ 
Graham..... 4 11 | — 64 — 78 @ @ 

9 5 | + 80 + 29 @ @ 
, eee 8,585 | 5,318 | + 61 + 92 100 100 


For Footnotes and Sources, See Page 3a. 
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Business Conditions in 


AKRON 


During October, employment in Akron shared in the 
increase which was general in all the major cities in Ohio. 
Employment in the construction industry increased 6 per 
cent and manufacturing industries gained 7 per cent. 
Total employment was up 22 per cent from October of last 
year. Payrolls showed similar, although somewhat larger, 
increases, with total payrolls 11 per cent above September, 
Registrations of new cars and trucks showed a marked in- 
crease over September and were well above October, 1938, 
Bank debits were up 23 per cent from the previous month, 
Industrial power consumption continued to rise, and in 
October was 42 per cent greater than during the similar 
month of last year. The value of projected building in- 
creased 10 per cent in the residential field but decreased 
in the non-residential. Total building to-date this year 
was well ahead of 1938. 


CANTON 


In October, employment reached a new high for the 
year with both manufacturing and non-manufacturing in- 
dustries sharing in the gain. Total employment was up 12 
per cent from September and 29 per cent from October a 
year ago. Payrolls increased 27 per cent. The general 
improvement in business conditions was reflected in the 
retail sales of independent stores, which increased 8 per 
cent in October from September and were 33 per cent 
greater than in October, 1938. New car registrations were 
up 59 per cent from September. Bank debits increased 6 
per cent and were well above October of last year. 
Planned building, as shown by value of building permits, 
increased 37 per cent in the residential field. 


CINCINNATI 


Although .acceleration in the employment rate slowed 
somewhat during October, total employment for the month 
was 3 per cent greater than for the previous month and 
6 per cent above the corresponding month of a year ago. 
Both the manufacturing and non-manufacturing industries 
contributed to the total gain, with construction showing a 
slight decrease. Payrolls registered similar although 
somewhat larger changes. Sales of independent retail 
stores were up 10 per cent from September and bank 
debits increased 6 per cent to reach a level 13 per cent 
above October of last year. Food prices declined slightly. 
Value of building permits in October was well above 
September and October, 1938. 


CLEVELAND 


During October manufacturing employment increased 
5 per cent from September and 15 per cent from October, 
1938. Employment in the construction industry gained 8 
per cent and was 53 per cent above October of last year. 
Payrolls increased in all lines of industry. New car regis- 
trations showed a large gain over September and more 
than doubled those of October, 1938. The increase in bank 
debits was notable, being 20 per cent above the September 
level. Both residential and non-residential building per- 
mits showed a gain over the previous month; total value 
of permits was down, however, due to a marked decrease 


in additions, alterations, and repairs. A $2 million U. S. 


housing project was reported among the construction con 
tracts awarded in October. 
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COLUMBUS 

Columbus employment continued the gradual increase 
of the last few months, gaining 5 per cent from September 
and 12 per cent from October, 1938. Both manufacturing 
and non-manufacturing industries shared in the gain. Pay- 
rolls also showed a marked increase. Retail sales of inde- 
pendent stores showed an increase of 19 per cent over 
September, and 14 per cent over October, 1938. New car 
registrations increased and bank debits were up 2 per 
cent. Retail food prices decreased 1 per cent; this was 
due primarily to a decrease in the price of meats, fats, 
and oils, which more than offsets the gain in eggs and 
dairy products. There were no commercial failures in 
Columbus during October. The value of projected building 
was up 50 per cent in the residential field but dropped 
proportionately in the non-residential field. 


DAYTON 

October brought a further increase in employment in 
Dayton, with manufacturing gaining 4 per cent, non- 
manufacturing 2 per cent, and construction 14 per cent. 
Total employment stood 12 per cent above October of last 
year, and for the first ten months of 1939 was 10 per cent 
higher than for the similar period of 1938. Payrolls were 
up 6 per cent from September. Retail sales of independent 
stores were 10 per cent greater than September sales and 
24 per cent above October sales of last year. New car 
registrations were up from the previous month; truck 
registrations were down but were more than double those 
of a year ago. Bank debits and industrial power con- 
sumption increased slightly. A gain in the value of resi- 
dential building permits was offset by a loss in the non- 
residential field. 


TOLEDO 


Employment in Toledo made encouraging gains, due 
primarily to an increase of 8 per cent in manufacturing. 
Total employment in October was 15 per cent above the 
corresponding month of last year. Payrolls showed simi- 
lar although somewhat smaller increases. Bank debits 
were up 14 per cent from September, and new car registra- 
tions showed a large gain. The index of industrial power 
consumption passed the 200 level, with a gain of 5 per cent 
over September and 35 per cent over October, 1938. 
Planned residential building was unusually high for this 
time of the year, but non-residential permits remained 
negligible. 


YOUNGSTOWN 


Employment in the manufacturing industries increased 
11 per cent over September, and the construction industry, 
with a gain of 5 per cent over September, reported a total 
which was over twice as large as that of a year ago. 
Although non-manufacturing employment increased less 
than 1 per cent from September, total employment was 
21 per cent above October, 1938. Payrolls increased 29 per 
cent. Retail sales of independent stores increased mark- 
edly over September and were 37 per cent greater than 
during October, 1938. New car registrations made large 
tains and bank debits increased 10 per cent. Industrial 
bower consumption was 50 per cent above October of last 
year. The increase in the value of residential building 
Permits was offset by a distinct drop in the value of non- 
residential permits. 
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Employment in Ohio 
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Employment in Ohio was up 5 per cent in October from 
September and 14 per cent from October, 1988. The Oe 
tober gains amounted to 2 per cent in non-manufacturing 
and in construction employment and to 5 per cent in man 
ufacturing employment. As compared with October, 1938, 
non-manufacturing employment gained 3 per cent; manw 
facturing employment, 16 per cent; and construction em. 
ployment, 40 per cent. The October payroll gain wag 
greater than the employment gain for the State ag a 
whole, due primarily to payroll increases in the manufae 
turing industries amounting to 15 per cent. Also, the pay 
roll gain of 3 per cent in the construction industries wag 
slightly greater than the employment gain. In non-manu- 
facturing, payroll gains paralleled employment gains, 

Nine of eleven major manufacturing industries reported 
employment gains in October from September, ranging 
from 1 per cent in the chemicals industries to 20 per cent 
in the vehicles industries. Substantial gains of 7 per cent 
and 9 per cent were reported in the rubber products and 
the metal products groups, respectively. 


EMPLOYMENT’ Parnoust 
1926 = 100 | C#ANGS Cm aman 
t. 
1939 from 
| 1988 
1939 1938 
% 
All Manufacturing (1947).... 96 | 91\'/+ 5] +16| +15 
Chemicals (133)............ 100 + 1] + + 6 
Food Products (234). 125 160 |— 22}; + —18 
Bakery (71)........ 157 156 | + + 8| —@ 
Miscellaneous (163) 115 165 — 30}; + 3| —2% 
Lumber Products (99) 79 76\/+ 5| +10 
Furniture (86)........... 8| 5| +18 
Miscellaneous (63) ....... 74 71 | + 4 t 9 4 
Machinery (180)........... 113 108 | + 5 17 + 8 
Electrical Machinery, Appli- 
ances & Supplies (110). 152 145| + 56) +17 t 4 
Machine Tools (53)....... 133 121|'+ 9| + 38 21 
Material Handling and | 
Power Machinery (13). 72 | + 8} +7 
Spec. Mach. & Appl. (4) 86 ss8i|— 2}—l1; —1 
Metal Products (612)....... 101 92'+ 9] + 21 + 2 
Foundry Products and 
Drop Forgings (280)... 118 1065 | + 8] +24) +1 
Pipes, Pumps, Valves, and 
Plumbers’ Supplies (18) 68 8] 
Screw Machine Products 
and Hardware (41) .... 98 7] + 28| +16 
Sheet Metal Work 93 2) + 6| +10 
Steel Works and Rolling 
110 98| + 12] + 265 + 29 
Stoves and Furnaces (31) 121 116| + 5| + 6 ¥ 20 
Miscellaneous (114) ...... 128 120| + 8] + 12 15 
Paper and Printing (270).. 120 118; + 4 + 6 
Paper, inc Stationery (29) 122 118|;+ 3] + 56] + 9 
Print. & Publish. (197)... 1144; 116;— 1] + 1 +@ 
Miscellaneous (44) ....... 126 114; + 10] +17| + 20 
Rubber Products (44) ...... 74 69' + 7] + 18 18 
Tires and 68 7] + 16 ll 
Miscellaneous (30)....... 189 126 | + 10] + 29 28 
Stone, Clay, and Glass 
wcts (127)......... 108 106|+ + 9 +l 
Brick and Tile (61)...... 45 446\;— 2 p 12; + 8 
281 267 | + 5 ll + 15 
Vitreous & Semi-Vitreous 
China and Pottery (32). 75 7%3\/+ 8) + 2} +11 
Miscellaneous (21)....... 59 59 1”. — 2) + 8 
99 97 + 10 12 
Men’s Clothing (60). 181 128;|+ 2 9 14 
Miscellaneous (64) .. 68 67| + 2 12; + 8 
62 51 | + 20 + 26 
Autos and Parts (40).... 67 + 21 30 + 27 
Cars, Electric and Street | 
14 5 | +164 +114 
Miscellaneous (11) ....... 62 568i+ 7 48; + 9 
Mise. Manufacturing (69).. 107 112 4 7| +@ 
Non-Manufacturing (3118).... 86 8 2 8| + .2 
Trade (Ret. & Whisl.) (2501) 109 106 3] + 5| 
Transport. & Pub. Util. (834) 80 80 | —@ 
Construction (1291) .......... 49 48i'+ 21 + 40 3 


This tabulation was based on employment of 475,995 persons in Octo 
ber, 1939. 


For Sources and Footnotes, See Page 3a. 
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